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I.m.f. &amp; U.N. Economic Commission For Latin America
&amp; Caribbean (eclac) On Macro-economic Projections
by Barbara Khol
Category/Department: General
Published: Thursday, October 10, 1991
The annual meetings of the International Monetary Fund and the World Bank are scheduled to
begin in Bangkok, Thailand, on Oct. 11. On Oct. 9 in Bangkok, the IMF released its semiannual world
economic outlook report. Highlights of the report are summarized below. * Third World foreign
debt is expected to increase from an estimated $1.494 trillion this year to $1.53 trillion in 1992. The
debt at year-end 1990 totaled $1.466 trillion. Debt service for 1991 is estimated at $189 billion, and
the projection for 1992 is $191 billion. The 1990 figure was $171 billion. The estimated debt-export
revenue ratio for 1991 is 127%, up from 121% last year. The projected ratio for 1992 is 121%. For
1991, the IMF estimates the debt service-export income ratio at 16%, and the projected 1992 figure
is 15%. The 1990 ratio was 14%. * The estimated global GDP growth rate for 1991 is 0.9%, the lowest
figure since 1982. Recession in the US, Canada and Britain, and economic slowdown in Japan and
Germany were mentioned as major contributors. * The IMF's projected 1991 GDP growth rate for
the world's 23 advanced industrialized nations (including Spain and Portugal) is 1.3%, compared
to 2.6% last year. * Estimated GDP growth rates for five Third World regions follow: Central and
Eastern Europe, -9.6%; Latin America, 1.2%; Africa, 3.2%; Asia, 5%; and, Middle East, -4.5%. * The
IMF predicts higher growth rates for all world regions in 1992, with the exception of the Soviet
Union and Central and Eastern Europe. The projected aggregate rate for these nations is -3.9%.
* The average price decline for oil and non-petroleum raw materials in 1991 is 16.4% and 5.7%,
respectively. * Average inflation for 1991 in advanced industrialized nations is estimated at 4.5%.
* For developing nations as a whole, the average inflation rate in 1991 is estimated at 58.7%. * The
IMF's projected GDP growth rate for Latin America in 1992 is 2.5%, with prospects for an average
3.6% between 1993 and 1996. Aggregate regional growth in 1990 was -0.3%. The report emphasized
that the potential for increased output next year and beyond assumes respective governments'
continued implementation of economic adjustment programs. In 1991, negative growth rates
are expected for Brazil and Ecuador, among others. In contrast, GDP growth will be higher than
the regional average in 1991 and 1992 (1.2% and 2.2%, respectively) for Argentina, Bolivia, Chile,
Colombia, Costa Rica, Jamaica, Mexico, Paraguay and Venezuela. Ernesto Hernandez Cata, deputy
director of the IMF's research department, said improved GDP performance in Latin America is
the result of a "change in mentality" in most Latin American nations, particularly Chile, Mexico,
Argentina, Venezuela and Brazil. Six months ago, the IMF predicted a 0.2% growth rate for Latin
America in 1991, and -1.1% in 1992. * The overall weighted consumer price inflation rate for Latin
America in 1991 is estimated at 58.7%, and the 1992 projection is 22.8%. The 1990 figure was 91%. Six
months ago, the IMF predicted 17.8% for 1991, and 4.8% for 1992. The upward revision for 1991 was
attributed to "difficulties" experienced by Argentina, Brazil, Nicaragua and Peru, among others. The
IMF report projects average inflation from 1993 through 1996 at 55%. * Latin America continues to
be the most highly indebted of Third World regions. Total debt for 1991 is estimated at $445 billion,
up 3% over 1990. Debt service has declined this year, result of a drop in interest rates. In the first half
of 1991, the LIBOR (London inter-bank rate) averaged 6.5%, compared to 8.2% in the second half of
1990. - According to estimates prepared by the UN Economic Commission for Latin America and
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the Caribbean (ECLAC), foreign debt interest payments in 1991 total $34.92 billion, down from $36
billion last year. The interest-export revenue ratio in 1991 is expected to decline from last year's 25%
to 23%. In 1982, the ratio was 41%. Regional aggregate GDP growth in 1989 was 1.4%, and in 1990,
-0.9%. The ECLAC has emphasized that per capita GDP in 1991 and 1992 will continue to decline,
based on projected growth rates of 1.2% and 2.2%, respectively. (Basic data from Spanish news
service EFE, 10/09/91; Agence France-Presse, 10/08/91, 10/09/91)
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